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PASS CEA EOR MALKIEL; TREASURY EOR PARSKY AND WIDMAN; 
PEA EOR ZARB 

1 . IN BRIBE DISCUSSION OF OIL PRICE ISSUE AT NOV. 8-9 
GB MEETING, USDEL (ASSISTANT SECRETARY KATZ) STRESSED 
THAT USG DOES NOT REGARD ANY PRICE INCREASE TO BE 
JUSTIPIED AND DOES NOT BELIEVE IMPORTING COUNTRIES 
SHOULD ASSUME THAT A PRICE HIKE AT DECEMBER OPEC 
MINISTERIAL IS INEVITABLE. KATZ POINTED OUT THAT THERE 
HAS BEEN SO MUCH SPECULATION LATELY IN PRESS AND 
ELSEWHERE THAT PRICE HIKE WILL BE LARGE ONE, PERHAPS 
AS HIGH AS 20 PERCENT, THAT A FRAME OP MIND HAS BEEN 
CREATED IN SOME QUARTERS THAT A 10 PERCENT OR LESS 
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INCREASE WOULD PERHAPS BE ACCEPTABLE. KATZ SAID USG 
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STRONGLY DISAGREED WITH THIS VIEW AND STRESSED THAT 
IMPACT OE 10 PERCENT INCREASE IN WORLD ECONOMY AS A 
WHOLE COULD BE QUITE DAMAGING, AND THAT IMPACT ON SOME 
COUNTRIES COULD BE DISASTROUS. 

2. KATZ SAID THAT U.S. HAS MADE DEMARCHES IN OPEC 
CAPITALS OPPOSING ANY PRICE INCREASE AT DECEMBER OPEC 
MEETING. HE URGED OTHER lEA MEMBERS TO MAKE SIMILAR 
APPROACHES TO PRODUCERS AND INVITED INTERESTED lEA 
MEMBERS TO CONTACT USG THROUGH THEIR EMBASSIES IN 
WASHINGTON TO CONSULT ON PARALLEL MEASURES WHICH MIGHT 
BE TAKEN PRIOR TO OPEC MEETING. 

3. lEA SUB-GROUP WORKING ON PRODUCER/CONSUMER ISSUES 
(BURROWS GROUP) WILL BE MEETING LATER TODAY TO PREPARE 
PAPER OUTLINING POSSIBLE IMPACT OE OIL PRICE HIKE ON 
VARIOUS ECONOMIES EOR USE BY COUNTRIES IN REPRESENTA- 
TIONS TO OPEC COUNTRIES. USDEL UNDERLINED THAT 
ECONOMIC POLICY COMMITTEE OE OECD NOW ENGAGED IN 
SIMILAR EFEORT AND SUGGESTED BURROWS CONTACT EPC TO 
PREVENT DUPLICATION OE EEFORT AND ENSURE CONSISTENCY. 
COUNTRIES WERE URGED TO SUBMIT COMMENTS ON BURROWS 
GROUP DRAFT BY MIDDLE OF WEEK OE NOVEMBER 15. 
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